LAWS AFFECTING EXPORTS AND IMPORTS TRANSACTIONS

	Laws encouraging exports

	Subsidies
	· Granting of subsidies & financial assistance 
· Purpose: to protect local industries
· Give the local producers a cost advantage over foreign producers in export markets as well as domestic markets.

	Tax incentives
	· Give tax assistance to exporters.
· Example: value added taxes (VAT) is often refunded to the seller if the goods are sold for export.
· Effect: the cost of goods purchased inside these countries will be less for the foreign buyer than the local buyer.




	Laws restricting imports

	Prohibition on imports
	· Prohibit the import of certain products
· Example:

· Prohibit the import from certain countries
· Example: Malaysia prohibit the import of any product from Israel

	Quotas on imports
	· Limit the quantity of a product that may be imported into the country.
· Reason: to reduce the quantity of imported goods to be sold in the country.
· Example:


	Tariffs
	· Taxes on imported products
· Reason:
· To protect infant industries from the better-developed industries of foreign countries.
· To increase the price of imported products for local consumers
· Effect: reduce consumption of foreign goods and at the same time increases the supply of local goods in the market.








RISKS ASSOCIATED WITH INTERNATIONAL BUSINESS TRANSACTIONS

	CURRENCY RISKS
	

	CROSS-CULTURAL RISKS
	

	COUNTRY RISKS
	



